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PULST

:“
Information Required of Brokers and Dealers Pnrsuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 172-5 Thereunder

REPORT FOR THE PERIOD BEGINNING _January 1, 2001  AND ENDING December 31, 2001

MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER:
OFFICIAL USE ONLY .
Sherman & Co.
‘ FIRM (D, NOQ.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
15 Westminster Street Suite 637
: {No. and Streemt)
Providence RI ~ 02903
(Caty) (Sute) Zip Code)
) - . /—\
NAJVIE P’ T T 7T"ONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
BN~ .
o rm1 William H. Sherman (401) 421-0644
Sﬁ’;?;‘é v (Area Code — Teicphooe No.)
o>
rzn-;:izg B. ACCOUNTANT IDENTIFICATION
leXols - 0 ]
INDEPE mg' nt'! 1IC ACCOUNTANT whose opinion is contained in this Report®
:120 Rosenstein, Halper, & Maselli, LLP
;o';g (Name — f indivitua!. nate wax, firs:, muddie name;
nX )
—— —‘; > 27 Dry&en Lane, Providence RI 02904
(Address) ~ g {Cuy) (Swate) Zip Code)
-

CHECK  ~ “ | - PROCESSED

X Cerdibied ﬁvblic Accountant

° N intant ' , MAR 2 6 2002
n 10t resident in United States or any of its possessions.

| 3 | | : pe - THOMSON

[ d FOR OFFICIAL USE ONLY FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statemeni of facts and circumstances relied on as the basis for the exemption. See section 240.1 7a-5(e)(2).

Vi
SEC 1410 (3-91)

JPotestial pecsons who are to respond to the collection of information

coatained in this form are nor required 1o vrespoed usless the form displays
- currtlrlg valid (YY) 2 control mumber.



OATH OR AFFIRMATION

I, __WILLIAM H. SHERMAN swear (or affirm) that, to the
best of my knowledge and belief the accompanying finandal statement and supporting schedules pertaining to the firm of
SHERMAN & CO. . as of
DECEMBER 31 - 200] are true and correct. I further swear (or affirm) that neither the company

nor any partner, propnetor, prindpal officer or director has any proprietary intevest in any account classified soley as that of
a customer, except as follows:

i Tule
= %y Cpmm f// 27— -

RIRIREY |:1'M$2NH.N>L:}

1]

KT

Noary Pubbe

N

s report®® contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financal Condition.

(e) Statement of Changes tn Stockholders” Equity or Partners’ or Sole Proprietor's Capital.

() Statement of Changes in Liabilites Subordinated to Claims of Creditors. »

(g) Computation of Net Capital " ' .

(h) Computatuen for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Informauon Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciiation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computauon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

k) A Rcconcxhauon\bﬂwc:n the audited and unauducd Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

{(n) A repont descmibing any material inadequacizs found 1o exist or found to have existed since the date of the previous audit.

**For conditions of confidential treaiment of certain portions of this filing, see section 240.17a-5(e)(3).



. . F@ng EPORT OMB ?15%13%37)50123
FORM (Financial and Operational Combined Uniform Single Report)
~ X-1785 PART Il o
3/ (Please read instructinns before preparing Form.)

This report 1s being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5¢a) 2) Rule 17a-5(b) - 3) Rule t7a-11 ‘*—.[ '18]
4) Special reques! by designated examining authonly - 5) Other

NAME OF BROKER-DEALER SEC FILE NO

_ e
éhexmw\ ~ Co (3] 036%":1 o

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Db Nct Use P.O. Box No.)

FOR PERIOD BEGINNING (MM/00D/YY]

1S W)estminstrer  Street [@] Olloi|ol

No. ¢ {reet
(No. and Steet) AND ENDING (MM/DD/YY)

T Poovidence w1 RT ] 02903 (3] PAENIE

R R

(City) (State) {(Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code)—Telephone No.
Williony H. Shecmioadn Go] (Ao S22\ - DLdd [
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOUDATED IN THIS REPQRT: OFFICIAL USE

NP 2 »
] 34 35
36 37
38 39

- .. DOES RESPONDENT CARRY TS OWN CUSTOMER ACCOUNTS? vest5>4ao]  w~o
o

CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT '

T -
TOUN St EXECUTION:
O omi .
<ECTC The registrant/broker or dealer submitting this Form and its attachments and the person(s)
gg;ﬁg by whom il is executed represent hereby that all information contained therein is true,
[ 1 s 3-=A W] correct and complete. It is understood that all required items, stalements, and schedutes
rz)r-za:x:m?g are considered integral parts of this Form and that the submission of any amendment
M= ' represents that all unamended ilems, statements and schedules remain true, correct and
w«v N complete as previously submitted.
OO B
mTe
ool )

Dated e __ 2B T aay o W% ey e

Manual signatures of:

UM

Principal Executive Officer or Managing Partner

Iy

iR 05 2002

2)

Principal Financial Officer or Pariner

£0620

3)

Principal Operations Officer or Partner

ATTENTION—Intentlional misstatements or omissions of facts conslitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:{{a})




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:;

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (If individual, state last, first, middle name}

“Resensten Halpers Maselli 1P

ADDRESS Number and Street City ; State Zip Code
27 Doyden kane T Providence  TRI 2504
. [ '71.] ' 72 [ [ 73 { 74
Check One
4] Certified Public Accountant
FOR SEC USE
() Public Accountant 76 ] [ ] T

() Accountant not resident in United States or
any of its possessions

DO NOT WRITE UNDER THIS LINE . .. FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DDfYY

(] (& [=k [l
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Ul

BROKER OR DEALER

M éhexma ) o Co

1 Cush
2 Cush scgregated in compliance with
federal and other regulations ..
3 Recewvable trom birokers or deaters
and clearing organizations:
A Faled to deliver
1. Includable in “Formula for Reserve
Requirements’”
2. Other

B, Securines barrowed:

1. tncludable 1n “"Formulia for Reserve
Reqguirements’’

2 Other

C. Omnmibus accounts:
1 tncludable »n "Formuta for Reserve
- ..

Requirements

2. Other . L

D Clearning orgamizations:
1. Includable in “"Formula tor Reserve
Requirements”

2 Other .. ..

E Other... .. .. ......

4 Recewables from custamers
AL Securties accounts:
1. Cash and futly secured accounts . .
2. Partly secured accounts
3. Unsecured azcounts

B. Commodity accounts . ...
C. Aliowance for doubtfuf occoums . ... .. ..
5. Recewvobles from non-customers
A. Cash and fully secured accounts . ........
B, Panly secured and unsecured accounts
6 Securinies purchased under agreements
toresell oL
7 Srcurnities and spot commodities owned,
at market value:
A Bankers acceptances, certibicates of
depostt and commercial paper . .
B8 U.S and Canadian government
obligations . .. ... Lo
C  Srate and municipal government

obligations

© Corporate obligations

1076

N|2

i S S B S IO |

100

STATEMENT OF FINANCIAL CONDITION
As of {IMM/DD/YY)

2]

o1 [99]

SEC FILE NO. X’]; @59___,‘@

Consolidated

: 198
Unconsohdated 199

ASSETS
Allowabte Nonallowable Total
'3 qu 9 200 3 24 461 [Zs0]
__(_OCLL‘\E Loq L—{%O [760}
220
230 |
240
_ 250 [780
260
M o 270 | }
280
1290 { 800 ]
j 300 g 550! ¥ o ,____J Egj
2203082 [m0
320 560
T 570
330 | 580
T N3s ] ) )| 590 L 20305 [50]
340
13S0 600 830
360 605 ]_840
[370]
380
2.0\S45  TGE%
M 400

OMIT PLNNILS



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART il

BROKER OR DEALER f
Shovmon + Co

10.

1/76

STATEMENT OF FINANCIAL CONDITION

ASSETS
Altlowable Nonallowable Total
E. Stocksand warrants .. ......... ... .. Ts ~ [a10]
FoOptionS .. oo 420
G ABIrage . . . oo 422
H. Oshersecurities .. ............. ....., 424
I. Spotcommodities .. ................ . o 430 S 2.\ \\ 645 [—Es—(ﬂ
Securities owaned not readily marketable: N
A. AtCost Y8 [130]
8. Atestimated fairvalue ........... .. .. 1—440 $ 610 @

Other investments not readily marketable:

A. At Cost ..3 [mo {

8. Atestimated fairvalue .. ... ... .. .. ... 450 620

870

Securities borrowed under subordination agree-
ments and partners’ individual and capita!
securities accounts, at market value:

A. Exempiled
securities . . $ l150

8. Other ... .$ 160 | Y 460 630

880

Secured demand notes-
market value of collateral:

A. Exempted

securities . . $ ! 170
8. Other ....$ 180 470 640

890

Memberships in exchanges:

A Owned, at market

B. Ownedatcost . ... .. ... ' i 650

A 660]

C. Contributed for use of company,

at market value . ... ... Lo

1999]

fnvestment in and receivables from

atfiliates, subsidiaries and

2

associated parinerships .. .......... ... 480 670} ),

910

Praoperty, furniture, equipment, leasehold
improvermnents and rights under
fease agreements.

At cost {net of accumulated

depreciation and amortizaton} ... ... ... 490 680 rg‘ia
Other Assets.
A. Dividends and interest receivable. . . ... . . 500 _ 690
B. Freeshipments .. .. ............. . 510 700
C. Loans and advances. .. ... ... .. ..... y 520 710
D. Misceltaneous . .. ...... .. .. .. e 530 | 720 930
TOTAL ASSETS .. ........ s 503, N 9 |sa0)%s o) 7a0)s  SOJATY 1 920]

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1i
BROKER OR DEALER éhl)meU\ - CD as of \7_\ Y 10 ‘
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabifities » Liabilities * Total
— ——
17. Bank loans payable:
A. Includable in “Formula for Reserve
Requirements’™ . ... ... ... ......... $ 10301 $ 1240 1460
B. Other ... . ... .. . .. . 1040 1250 1470
18. Securities sold under repurchase agreements . . 1260 1480 |
19. Payable to brokers or dealers and ’
clearing organizations:
A. Faded 1o receive:
1. Includable in “Formula for Reserve
Requirements™ . . ... ... ... ... ..., 1050 1270 ’ : Tt 1490 !
20 OCher o 725, 005 1060 1280 225 0SS 1500 ]
8. Secucites loaned:
1. Inctudable in ""Formula for Reserve -
Requirements™ .. .. ..... ... . ...... 1070 y 1510
20 0Mther. Lo M 1080 [1290] 1520
C. Omnibus accounts:
1. Includable in ""Formula for Reserve
Requirtements™ . ... ... . ... ... 1090 1530
2 Other oo 1095] [1300] 11540
D. Clearing organizations:
1. Includable in "*Formula for Reserve
Requirements’™ . . ... L. 1100 ‘@
2. Other ... 1105 1310 1560 |
E.Owher . 11190 1320 1570 |
20Q. Payable 1o cusiomers:
A Securities accounts -inctuding free credits .
of ... vs 950 1120 y 1580
B. Commoditias 3acCOUNTS . .. . ..o o v neo M 1130 41330 1590
21. Pavyable 1o non customers:
A SeCUrilies 3CCOUNLS . . ..ot 1140 1340 1600
B. Commodities aCCOUNTS . .. . ... .o. v 1150 1350 1610
22 Securities sold not yet purchased at market
value - inciuding arbitrage
of $ ['980] [3360] [1620]
23. Accounts payz;ble and accrued liabilities
and expenses:
A Deafispayable . . o.ov oo 1160 11630
B. Accountspayable .. ... .. .. ... ... 1170 16«12-4
C. Income taxes payable .. ... .. ... ... . 1180 7') 1650
D. Deferred 1NCOME taX@S. . . . o oo n v e c v ,'0 1 1m 1660
E. Accrued expenses and other liabilities . . . . 5(0 1190 ib | 1670 |
B OINRr. ot M 1200 [1380] 1680

V/76

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

OMIT PENNIES

BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART U

2 (

BROKER OR DEALER émm: L~ C,O as of _\ \"5\ LO\ |
J

STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY ({(continued)
Al Non-A.l,
Liabilities Liabifities » Liabilities » Total

24,

25.

27

28.

29.

30

31,

1776

Notes and mortgages payable:

A Unsecured . ..o L $ 1210 3 1690
B, Secured . . M 1211 | 3 [v390] = o o 1700 |
Liabhities subordinated to claims of

general creditors:
A. Cash borrowings . .. ... . ... .......... ] 1400 I W
1. from outsiders '., $ 970
2. Includes equity subordination {15¢3-1 {g))

of ....... $ 980 .
B Securities borrowings, at market value: l 1410 ' FZO

from outsiders $ a90
C. Puisuant to secured demand note

collateral agreements; .- . ... oo ‘ 1420 I Y 11730
1. from outsiders $ |1000
2. lncludes equity subordination (15¢3-1 {d))

of ... $ ]1010
D. €xchange memberships contributed for

use of company at market value ... ... .. 7'6 | 1430 I ) 1740
€. Accounts and other borrowings not

qualified for net capital purposes . ...... 1220 1440 1750

TOTAL LIABILITIES .. ... ... ... s__ 225912\ [1230]s 1so| s 225,121 {ureo0

Sale proprietorship

Ownership Equity

Partnership- limited

partners

Corporation:

nmo o ® >

Preferred stock

COMMON STOCK . . . oo v et e

Less capital STOCK M TFBASUTY . . o o ottt e o e

TOTAL OWNERSHIP EQUITY

TOTAL LIABILITIES AND OWNERSHIP EQUITY

_______________________ s_ LK DY

............. 5 7_7?:(95? 35
[1780.

1791
y 1792
1793
1794
1795
1796
1800

s 503,179 pee

OMIT PENNIE!

*Brokers or Dealers electing the alternative net capital requirement method need nat comptete these columns,

. BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I
BROKER OR DEALER 5mm: “ QQ) as of '\1&3_\~£..OL
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
. Al Non-A.l.
Liabilities Liabilities » Liabilities * Total
17. Bank loans payable:
A, Includable in " Forrnula for Reserve
Requirements” ... .................. $ ' ~ [he30] s 1240] s (1460
B. Other ..o SRR 1040 1250 1470
18. Securities sold under repurchase agreements . . 1260 1480
19. Payable 10 brokers ar dealers and
clearing organizations
A. Failed 1o receive:
1. tncludablie in “"Formula for Reserve
Requirements™ .. . ... ... . ... .. 1050 1270 m
2. Other .. (. L e 1060 1280 1500
B. Securities loaned: h
1. Includable in ““Formula for Reserve _
Requirements’™ ... ... ... ... ... 1070 M 1510
2. Other .. .. iiiiii M {1080 ci[1200] 1520
C. Omnibus accounts:
1. includable in "Formula for Reserve
Requirements™ .. ... ... ... .. L 1090 1530
2 OMher . 95| % " i[7300] 1540
O. Clearing organizations:
1. Includable in ““Formula for Reserve
Requicements’™ . ... .. ... ... 1100 [1550
200ther . 1105 J 1310 1560
E. Qther . .. L 1110 1320 1570
20. Payable 10 customers: ‘
A. Securities accounts -including free credits
of ... MES 950 : ~f1120 y . 1580
B. Commoditios acCounts ... ... 1'1 130 1590
21. Payoble to non customers: .
A Securities 3CCOUNTS ..o v oot o e 1140 1340 160C
B. Commodities 3CCOUNTS . o . .o oo ovn oo 1150 11350 161C
22. Securities sold not yet purchased at market
value - including arbitrage
of L. 3 [@ [‘360] .1_6_2.(
23. Accounts payéble and accrued liabilities
and expenses:
A Drafts payable . ... .o 1160 163¢€
B. Accountspayable ... ... 1170 15“_(
C. Income taxes payable .. .............. 1180 ) ;'J 165(C
D. Deferred income 1axes. .. ... oo oo 7'0 166¢
E. Accrued expenses and other liabilities. . .. 1190 | 167¢
F. OMRer. o M 1200 168(
OMIT PENNIE

1/76

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

5

. ALTERNATIVE FILER




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART il

BROKER OR DEALER . | Q/MYWWC\P\, « Co as of \a%llOl

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

. Al Non-A.l.
Liabilities {iabilities » Liabilities » Total

4. Notes and mortgages payable:

A Unsecured .. ... $ 1210 ’ $ 1690
B. Secured . .. ... L M ‘2111 $ o [ 1390J 1700

25. Liatnhies subordinated to claims of

generat credlitors:

A Cash BOrrowiIngs . ... .. . s [ qa00]

[1710]

1. {rom outsiders ,-'.$ 970

2. Includes equity subordination (15¢3-1 (d})

of ... .. 3 980

Aa. Securilies borrowings, at market value; 1410

from outsiders $ 990

C. Pursuant 10 secured demand note

ST R v
collateral agreements; .. ... ... ... . I 1420 l M

1. lrom outsiders $ 1000
2. inciudes equity subordination (16¢3-1 (d))
of $ 1010

g

f

D. Exchange membrerships contributed lor
use of company at marketvalue ... .. ... M N T l 1430 I

11740

-
€. Accounts and other b‘Or'OWIngS not

quatified for net capital purposes . ...... 1220 . 1440 1750
o6 TOTAL LIABILITIES .. ... .. .. ... $ 1230 | $ ]l 1450) $ 1760

Ownership Equity

27. SoteproprietorshiD . ... . L

28. Partnership- limited

partners ... ..9% 1020 ... ... ... ..

29. Corposation:

D Preferred stock Lo

Common s10Ck . ... L e

mm g O o >
>
<
2
3
3
2
b
1]
a
=
el
o
2
Z

Less capital StOCk 1N LFBBSUIY . . . . . .. L i i e

30. TOTAL OWNERSHIP EQUITY L o e

31 TOTAL LIABILITIES AND OWNERSHIP EQUITY

OMIT PENNIF S

*8rokers or Dealers electing the alternative net capital requirement method need not complete these caolumans,

‘ALTERNATIVE FILERS

/76




»
PART I1—FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
(BROKER OR DEALER For the period (MMODYV) 1dm Y, 1y | 0 | [3932fw 12]2, )] 3990
émm Ck.xk—- = C/D , Number of months included in thls statemeht T L i 3331
REVENUE STATEMENT OF INCOME (LOSS)
1. Commisslons:
a. Commissions on transactions In listed equity securlties executed on anexchange ........... ... ... ............. 1 3935.
b. Commissions on transactions in exchange listed equitly securities execuled over-the-counter. .. ................. 3937
c. Commissions on listed option transaclions . ........................... ................................. 3938
d. All other securities COMMISSIONS .. ... ... et ittt i e e L. Y LD% \?)3 3939
@. Tolal securilies COMMISSIONS . .. L i ittt e s e it e e e e ) : 3940
2. Gains or losses on firm securlties !}ading accoun!s
a. From market making in over-the-counter equily SECUTIIES . . .. .. . ... . . .t e [—3_9_4T
i. Includes gains or (losses) OTC market making in exchange listed equity securities rﬁiﬂ
b. From frading In debt seCulies . .. ... e 3944
c. From market making in options on a national securities exchange . . ... .. .. 3945
d. FIOm all 0INEr rAGIRG ...\ tu ettt ettt ettt e q\y 3949
@, TOtal GAINS OF (0SSR . . i ittt ettt e e e e e e 3950
3. Gains or losses on firm securities invesiment accounts
a. Includes realized gains (losses) ....... B 4235
b. Includes unrealized gains {l0SSES) . . .. .. ... 4236
c. Total realized and unrealized Qains (IOSSES) ... .. ... ittt i " 3952
4. Prolils or (losses) from underwriting and selling QroUDS ... .. ...t 3955
a. Includes und.erwtiling income from corporate equity securities .. .................. [4237—1
5. MaIGIn INIBreSt e e, r—3;8—g
6. Revenue from sale of investment Company ShAreS .. ... . "16 859 3970
7. Fees for account supervision, investment advisory and administrative serviCes ... .. .. ... . . . 3978
8. Revenue from researCh SeIVICES ... ... ... . e e 3980
9. COMMOUIties FBVBNUR . .. .. ... .. 3990
10, Other revenue related to securities BUSINGSS .. .. . ... ... Y 3988
10 OMNEE FEVBNUG . . ittt et et e e LU.QLD? 3995
120 TOMAl FEVENUB ...ttt e e s 42578 " | o
EXPENSES .
13. Registered representatlives’ COMPENnSAtON L . ... ...t et e i, $ 411-
14, Clerical and administrative employees’ eXPENSES . .. ... ... ... o e \?533 4040
15. Salaries and other employment costs for general partners, and voting stockholder officers . .. ... ... ... . ..oueun.. 4120
a. Includes interest credited to General and Limited Partners capital accounts ... ... ITBO.]
16. Floor brokerage paid to certain brokers (see detinition) . ... ... . i e 4055
17. Commissions and clearance paid to all other brokers (see definitlon) ... ... ... ... . e, Y, 4148
1?. Clearance paid to non-brokers {see delinllion) . ... T 4138
19, COMMUNICAIONS ...\ttt ittt ettt et et et e e e e ARA7] | 0eo
20. OCCUPANCY and EQUIPMERL COSIS . . ... et ettt et ettt e et e e e e e e e e C)"Z__S:_?) 4080
21, PIOMONONA! COSIS ...\ttt e et e et e e e 3\ S(Dq 4150
22, INBTESY @XPENSO . . .. e e e e e e 4075
a. (ncfudes irfterest on accounts subject to subordination agreements . ... ... .......... {4070}
23. Losses in error account and bad debts | . . . . L e e e 4170
24, Data processing cosis (including service bureau s8rvice Charges) . ... . ... ittt ittt iea i "‘ 4188
25, NON-TeCUITING CRAIGOS L . L ittt et it e et e et et e e e e e e e 4190
26. Regulalory fees and exponses ............... TP 208? 4195
27, OMNEE @XPOBMSBS oo oot etttt ettt o et ettt e e e e e e e e e e e e e e e 14 gq23 4100
D28, TOMI @XPONSOS . ..t S \\5 535 4200
NET INCOME
29. Income (loss) betore Federal income taxes and items below (ltem 12 less ftem 28) . ... .. ... .. ... ... ... ... . ... $ ’2_'—(7_'\_‘5 4210
30. Provision for Faderal income taxes (1or parent Only) . .. ... e e et e ettt e e £220
31. Equity in earnings (losses) of unconsolidated subsidiaries not included above . ... ... ... ... .. ... . .. i i, ", 4222
a. After Federal income 1axes Of . ... ... ... it s z [4238J
32, Extraordinary gains (JOSSES) . ... it e s # ......................... ITZZ—;
a. After Federal income taxes ol ......... ... ... . Ll [—4;!?}
33. Cumutlative effect of changes in ACCOURTIRG PIINC D BS L o oLttt it ettt et et e e ettt e e r e et 4225
34. Net income (loss) after Federal income taxes and extraordinary M . .. .. .. .....unn et nueeiiiireeaannn $ 7_"] Z\_js 4230
MONTHLY INCOME
35. Income {current month only) before provision for Federal income taxes snd extraordinary items.................... s q5q7 4211

3/78




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 0l

BROKER OR DEALER th)\,mM o QD . as of \7—\?)l \'Ol

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c3-3
{See Rule 15¢3-3, Exhibit A and Related Notes)

CREDIT BALANCES
1. Free credit balances and other credil balances in customers’

- v [
securily accounts (see Note A Exhibit A, Rule 15¢3-3) ... ... ... ... .... w3 4340
2. Monies borrowed collateralized by securities carried for the accounts

of customers (see Note B) ... . . L e 4350
3. Monies payable agamnst customers securities loaned (see Note C) ... ......... 4360
4. Customers’ securities lailed to receive (see Nole D) ........ ... .. ... ........ 4370

S. Credit batances in firm accounts which are attributable to

principal Sales 10 CUSIOMErS ... . ...ttt e I 4380 l

6. Market value of stock dividends, slock splits and similar distributions

........................ 4390

receivable oputstanding over 30 calendar days

7. °*Market value of short security count differences over 30 calendar days old . ... 4400

s *Market value of short securities and credits {not to be olfset by longs or by
v
debits) in all suspense accounts over 30 calendar days . ... .. ....... ... .. .. T 4410 -

9. Markel vaiue of securities which are in transter in excess ol 40 calendar days

and have no! been confirmed to be in transfer by the transfer agent or

the issuer during the 40 daysS . ... .. ... .. .. e 4420
10, Other [LiSt) .o e 4425
11, TOTAL CREODIT S e e $ . l443'

DEBIT BALANCES
12. " Debit balances in customers’ cash and margin accounts excluding unsecured
rzi'ccounls and accounts doubtful of collection net of deductions pursuvant to
Note E, Exhibit A, Rule 15¢3-3 .. ... ... ... ... ... i s l 4440!

13. Securilies barrowed 1o effectuale short sales by cuslomers and

securities borrowed 1o make delivery on customers’

securilies failed 10 deliver ... .. ... e 4450
14. Failed 1o deliver of customers’ securities not older than 30 calendar days ... ... 4460
15. Margin required and on deposit with the Opticns

Clearing Corporation for all option contracts .
. written or purchased in cusliomer accounts (See Nole F) ... . ... ... ..... 4465
16, Other (List) « oo o y 4469
17, "tAggregale debil HEMS ... ... 3 4471
18. ““less 3% (for alternative method only — see Rule 1531 (1} (S) (1)) « oo et e ( )| 447
19, TTTOTAL 15€3-3 DEBITS ot $ 44T
RESERVE COMPUTATION -
20. Excess ol total debils over tolal credits {line 191tessline 11) .. .. ... ... ... ... .. .. R T 4481
21. Excess of total credits over total debils (Hne 1T less line 19) . .. . .. .. ... . ’ ol 449:

22. I compulation permitted 6n a monthiy basis, enter 105% of
excess of total credits over total Gebits .. ... ... ... e v I 450!

23. Amount held on deposit in "Reserve Bank Account(s)”, including

value of qualitied securities, at end of 1eporting Period ... ... .. it e s l 451¢(

24. Amount ol deposit {or withdrawal) including [_4?56
s | 4515 | value of qualtified SBCUMIIES ..o oot

25. New amoun! in Reserve 8ank Account{s}) afler adding deposit or sublracting withdrawa! including < 4530
s | 4525 | value of QUalified SECURIIES ...\t it

26, Date of deposit (MMODYY] ..ottt e e 4540

OMIT PENNIE
FREQUENCY OF COMPUTATION

27. Daily ,Y I 4332 Weekly 4333 Monthly ]433ql .

**i{n the even! Ithe Net Capnal Requirement is compuled under 1the alternative method, this “Reserve Formula™ shall be
prepared in accordance with the requirements of paragraph (f) o! Rule 15¢3-1.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

BROKER OR DEALER as of
Shruovmaog. + Co.

2|=2110)

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS

28. 1t an exemption Irom Rule 15¢3-3 is claimed, idenlify below the section upon

which such exemplion is based (check one only)

A. (k) (1)—3$2.500 capital category as per Rule 15¢3-1 v

B. (k) (2)(A)—"Special Account for the Exclusive Benelit of
customers™ mMaintained . ... .. L e e

C. (k) ({(2}(B)—Al customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name ol clearing

[

X [

firm Y [4335] 45
0. (k) {3)—Exempted by order of the CoOmMmMIiSSION L. . L e e e 45i
Information for Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and the number of tems of:
1. Customers’ fully paid securities and excess margin securities not in the respondent’s possession
or control as of the report date (for which instructions to reduce lo possession or control had
been issued as of the report date) but for which the required action was not taken by respondent
within the time lrames specified under Rule 15¢3-3. Notes A and B ... .. ... e $ 45¢
AL NUMDET Of IS . ittt e et e e e e 45¢
2. Customers' tully paid securities and excess margin securities for which instructions to reduce
o possession or control had not been issued as of the report date. excluding items arising
from “‘temporary lags which result fram normal business operations™ as permitted under -
Rule 15¢3-3. Notes B, C an8 D ... .t et e e e e e e e e $ 458
A NUMDBEE OF HEIMIS « oottt ettt et e e e e e e et et e e e e e e e e e y 45¢
OMIT PENN

3. The sysiem and procedures utilized in complying with the requirement to maintain physical possession or

control of cuslomers"lully paid and excess margin securities have been lested and are functioning in a

manner adequate lo fulfill the requirements of Rule 15¢3-3 . ................ Yes 4584

NOTES

A—Do not include in item one cuslomers’ fully paid and excess margin securities required by Rule 15c 3-3 1o be in
possession or control but for which no action was required by the respondent as of the reporl dale or required action
was taken by respondent within the time frames specitied under Rule 15¢3-3.

B-—Slate separately in response 1o items one and two whelher the securities reported in response thereto were
subsequently reduced to possession or control by the respondent.

C— Be sure 1o include in item two only items not arising-from “temporary lags which result from normal business
operations™ as permitted under Rule 15¢3-3.

D —1tem (wo must be responded to only with report which is filed as of the dale selected for the broker's or dealer’s
annual audit of linancial stalements, whether or not such dale is the end of a calendar quarter. The response to item
two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequent basis by the Commission or the designated examining authority

in accordance with Rule 17a-5(a){(2)}(iv).

3/78 q

No [_4_5E




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1}

—

BROKER OR DEALER m\W\CL?\, < CO as of W—B\!O'I

COMPUTATION OF NET CAPITAL

1. Total ownership equity {from Statement of Financial Condition — ttem 1800}, . . . .. ... ... . . ... ... .. ........ .. $ 1“7 g\bsg 3480
I
2

Deduct: Qwnership equity not allowable for netcapitel . ... .. ... ... { j 3490

Tolal ownership equity qualilied fOr NE CAPITBY. « . . .ttt e e 3500

Add

A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. . ................ : 3520

B. Other {deductions) or allowable credits (Listh | M 3525
5. Total capital and atlowable subordinated TabIlities. - . . . oo vt $ 2-78, (Dﬁ 3530

Oeductions and/or charges:
A. Total non-attowable assets from

Statement of Financial Condition (NoteBand C} .. ... ... ... ... ... ... $ : 3540

1. Additional charges for customers’ and

NON-CUSIOMEIS’ SECUTIY ACCOUNTS oL Lo oot e, 3550 )
2. Addinional charges for customers’ and

non-customers’ commodily aCCOUNS. . . ... ... ... ] 3560
B. Aged fail-to-deliver: ... ... ... 3570
1. Number ofitemns .. ... . ... .. 7'9 : 3450

C. Aged short security differences-less

reserve of L $ 3460 (7Y | 3580

number ol items. .. ... 3470
D. Secured demand note defiCiencyY . . . .. .. 3590 |
E. Commodity futures contracts and spot commodities
proprietary €apdal charges . .. ... 3600
F. Orther cdeductions and/or charaes .. . .. .. .. .. 3610
G. Dedlclions for accounts carried under Rule 15¢3-1{a}6), (a){7) and (c){2){x) .. 3615
H. Tota! deductions and/o'r CRBIGES o v et e i et e e e e e e e e ¢ s ST )] 3620
3630

Other additions and/or allowable credits (Listh. .. .o L L o s )
Net Capital before haircuts 0N seCurities POSITIONS . L L .. ettt ettt oo e e $ /2-'—(? (.0& : 3640

q  Harrcuts on secunties: {computed, where applicable,

pursuant to 15¢3-1 (f) 1

A. Contractual securities COMMITMENTS .. .. ... ..ttt 3660
B. Subordinated securities DOrOWINGS . . . .. .. L 3670 .
+ C. Trading and Investrment securities:
1. Bankers' acceptances, certificates of deposit .
’ v
a0 COMMErcial PADEI . . .. e n 3680
2  U.S. and Canadhan government obligations .. ... ... .. ..., L . 3630
3. State and municipal government obligations . .. ... ..o quo? 3700
4. Corporate obhGatioNs . . ..ot 3710
6. StackSs NG WAICANTS . . .. L L e e e 3720
6. ODUIONS o o ot e e e 3730
T OATBITIAUE | . 3732
8. OUher SECUTNTIES . o o o oot e e e M 3734
D URGUE CONCBNTIATION. oo o oo e e e et e e e e 3650 o
£ OMher Isth. 3736 l‘-\%Dg § 3740 |

10 N;:l COPIAl o o e e $ L(D3 ?EQ 3750 }

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART H

BROKER OR DEALER «émm@&:‘AQD_ B ai"\l\%\ ‘.O‘

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A

11. Mintmum net capital required (6-2/3% of line 19)

............... s \_50\(0 _ [3756]

12 Miumum dollar net capntal remnmmém of reporing bioker or deater and mimimum net capitat requirement of
subsidiaries computed in accordance with Note (A} .. e R, S oo S \ OO_Od) 3758
............ s 100,000  |aren
............. s VW3 8O 3o

15. Excess net capial at 1000% (line 10 less 10% of line 13) . S T T s 7_\-\ \ 6%? 3780

13. Nel capital requirement (greater ol line 11 or 12)

14. Excess net capital {line 10 Jess 13) . ..

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Taotat Al habitines lrom Statement of Financial Condition . .

.......... S /2-’2.5J \7_\ [3790]
17. Add: ‘
A Dratis for immediate credit ... L oo e s ‘ 3800'

B. Market vatue of securities borrowed for which no

equivalent value is paid or credited . ... ... L. L S 3810
C. Other unrecorded amounis (List) . ... ... ... [ 5 T 3820 S 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1 (c) (1) {vi)) ... . ... .... S, 3838
19, Total aggregate indebtedness ... ... ... ... R ... S ' 215‘\2_\ 3840
20. Percentage ol aggregate indebtedness 1o net capital {line 19 — by bing 10) .. ... ... ... ..., .. o . % . '85— 3850
21, Percentage o! Aggregate Indebtedness to nel capital alter anhcipated capital withdrawals
(line 19 - by line 10 less Item 4880 page 11) ... ..... . .. ... .. ..... S S ®a L N EBSJ]
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% ol combined aggregatle debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as _of the dale'ol the net capital computation including both brokers or deaters
and consohidated SubSIdIanes TeDIIS . . ... ... MES ¥y J 3870
23. Minimum doilar net capital requirement of reporting broker or dealer and mimimum net capiltal
requirement of subsidiaries computed in accordance \:ulh Note (A} e S 3—85
24, Net capital requirement (greater of tine 22 or 23} ... 7 3760
25. Excess net capital (line 10 188S 24) . ... . L. 3910
28. .Percemage of Net Capital to Aggregate Debits (hne 10 = by line 17 page B) . ... .. ... ... ... .. iivie ol 3851

27. Percentage of Nel Capnal, after anlicipated capiai withdiawals, to Aggregate Debits
(line 10 less ltlem 4880 page 11 -~ by hine 17 page B) .. ... ... .. ... % 3854J

2B.  Netcapital in excess of: L ]
.......................................................... s oo 3920 |

5% of combined aggregate debit items or'$120,000

OTHER RATIOS
Pant C

29. Percentage of debt to debt-equity total compuled in accordance with Rule 15¢3-1 {d} ... ... ... . . .. ... . .. . % 3880'

30. Options deductions/Net Capital ratio (1000% test) tolal deduciions exclusive of liquidating equily under

..................................................... % I 3852'

Rule 15c3-1(a)(6), (a)(7) and (~¥2){x) — Nel Capital

NOTES:

(A} The minimum net capilal requirement should be computed by adding the minimum dollar net capital requirement
of the reporling broker deater and, for each subsidiary to be consolidated, the greater of.
1. Minimum dollar net capila! requirement, or
2. 6-2/3% of aggregate indebiedness or 2% of aggregate debits il alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory ta:m and the market values of memberships in
exchanges contributed lor use of company (contra to item 1740) and parlners’ securities which were
included in non-aliowable assets.

{C) For reports tiled pursuant to paragraph (d) o! Rule 17a-5, respondent should provide a list ol material N
non-allowable assets. |

3/83 //




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1l

E as o ‘1“3\ ‘ o) ‘ A
BROKER OR DEALER émm OuC + CE) { ! }

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruais, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or Amzunt to be With- (MMDDYY) Expec!
Accrual Insider or drawn (cash amount Withdrawal or to

See below tor Outsider? and/or Net Capilal Maturity Renew

code to enter Name ot Lender or Contributor (In or Out) Va'ue of Securities) Date (yes of no)

I 4600 4601
| 4610 4611

4602 $ I 4603 l 4604
4612 | 4613 4614

4605

4615

[4620] 4621

4622 4625

| ‘4623 l 4624

I 4€30 4631 4632 l 4633 | 4634

4635

R

[(as40] 4641 1642 [a643] 4644 4645
[(a650] 4651 4652 [4653 | 4654 4655
[[a660] 4661 4662 [a663] 4664 4665
" [asr0] - 4671 2672 [as73] [a674] 4675
m 4681 4682 [a683] 4684 4685

JE A
SRR

i
HEEEEE e

4690 4691

4692 [4693 | 4694
TOTAL $% " [a699-]

OMIT PENNIES

4695

"To agree with the total on Recap {ltem No. 4880)

Instructions:  Delail listing must include the lotal of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expecled to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date inciuding the proposed redemption of slock and payments of
liabilities secured by lixed assels (which are considered allowable assets in the capita! computation
pursuant to Rule 15¢3-1(c)(2)(iv)}, which could be required by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1 Equity Capilal
2. Subordinated Liabilities
3. Accruals
4 15¢3-1(c){2)(iv) Liabilities

3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Capital Withdrawals
PART U

3

BROKER OR DEALER %ﬂ’\o\{k o QO For the period (IMMDODYY) trom \ l \ \‘ O \

3/78

RECAP

Ownership Equity and Subordinated Liabilities maturing or proposed to
be withdrawn within the next six months and accruals, which have
_ not been deducted in the computation of net capital.

Equity Capital
A. Partnership Capual:

1. General Partners - ..o Ts 4700
20 B « o S 4710
3. UNdistrbuted Profits. ..o 4720
4. Other {descibe Delow). . oo 4730
5. Sole Proprietorshid - ... 4735
8. Corporation Capital!
T, Common STOCK . ..ottt 4740
2. Preterred S10ck L L ) 4750
3. Retained Earnings {Dividends and Other). ... ... ... ... ... ... y 4760
4. Other (describe below). .. ... ... ... ... 4770
Subordinated Liabilities
A. Secured Demand NOTeS . . . . ... ... ! 4780
B Cash Subordinalions . . .. .. ... L 4790
C. Debentures .. ... . 4800
D. Other {describe below) ... .. ... .. . .. 4810
Other Anticipated Withdrawalis
AL BONUSES . . . . 4820
8. Volunlary Contribulions to Pension or Profit Sharing Plans ... ... .. ... ... .‘, 4860
C. Other (describe below) ... ... . . . . . e 4870
Tota!l ...... . ...................................................................... $

Iaaao l

Description of Other

STATEMENT OF CHANGES iN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1,(0—2,"1 0S [aza0

Batance, beginnming of period . ... ... L Lo e $

A NEUINCOME LOSS] « o oo e et e e e Z’l 1q3 4250
8. Additions (Inctudes non-conforming capital of .. ... ... ... .. ... ... $ 4262 |) .Y ‘O 4260
C. Deducitions (includes nonconforming capital of .. . ... .. I I % 4272 |) \ \\2q1 4270
Batance, end of period {From ltem 1800} . OO 3 2_‘7?:(05? 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

B313nCe, DEGINNING OF PEIIOU . . ot ottt ittt ittt ot e s 4300
A LNCI@BIES . o o ot o e e e e e e e e 4310
B. D BCrBASES . « o o o o et e e e e e e e et { )} 4320
Balance, end of period (From item 3520) . . . .. .. e s 4330

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER 3mm&\‘\, N C@ as of )2-\.3\ !O‘

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION

CUSTOMERS’ REGULATED COMMOUDITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS

2. Net unrealized profit (loss) in open futures contracts traded on a contract market

. Net ledger balance:

~
o
-
(=1

B. SetuUrlies (AL MarK ) L . e e e e e e e e e e

3|ts
185

3. Exchange traded options:

5. Add accounts liguidating to a deficit and accounts with debit balances with no open trades
6. Amount required to be segregated (total of 4 and &)

A. Add: Market Value of open option contracts purchased on a contract market

~
[=1
(X3
N

B. Deduct: Market Value of open option contracts granted (sold)jonacontractmarket .. ... ... ... ... ... .. ... ... {.

-~

. Netequity (@eficity(total of 1,2and 3) ... . . e

EEE
g||3|l8

g

FUNDS ON DEPOSIT IN SEGREGATION

9. Setllement due from (to) clearing organizations of contract markets

11
12.

13.
14.

. Deposited in segregated funds bank accounts:

B. Securities representing investments of customers' funds{atmarket} ... ... .. . L

7080

C. Securities held for particutar customers or option customers in tieu of cash {at market)

. Marflins on deposit with clearing organizations of contract markets:
’

EElEE

~i ~
23
8 s

. Exchange traded options:

A. Add: Unrealized receivables for opiion contracts purchased on contract markets

B. Deduct: Unrealized obligations for option contracts granted (sold) on contract markets v

-~

Net equities with other FCMs

Segregated funds on hand:
A Cash L e S

B. Securities representing investmenls of customers' funds (at market}

C. Securities held for particular customers in lieu of cash (at market)

Total amount in segregation (total of 7 through 12) .. ... L e $

EECENEEE

Excess (insufticiency) funds in segregation (13minusB). ... ... ... . $

8




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART it

BROKER OR DEALER a as of il\,l?t"()l
Shovmar.~ Co. '

ra

v

QW o R

8
19
20
pal
22.
23
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FINANCIAL AND OPERATIONAL DATA

Monmih end total number of stock recioird hreaks aneesolved aver three business days Valuation N Ng_rnhm

A Gireaksdlong L A o R O .S NO% 4890 ngOl
..... ... ¥s__Norg lawe]r Nove . |esz]

I the hirmon compliance with Rute 173 13 teqarding periodic count and

B bhreaks shart

venhication ol securities positions and locations at least once in each

calenttes quarter? {Check onel | e e L Yes IE 4930 No [:]

Al 1l response s negative attach explanation of steps beng taken to comply with Rule 17213

Persoannel employed at end of reporting perniad

a. ;nehmn froducing peesonnet . 4950
8. Nonwncome producinggeesomivel (all othersd . 00000 4960
C Tawt . .. e e 4970
Actuat numtnee of tickets executed durning curnient mantt of reporting peaod ... 4980
Number of corrected customer contirmanions maled atter settlement date . ... . . e . 4990
No. of Items Debit {Short Value) ' No. o! ttems Credvt (Long Valuel
Maney (ilferences L. o .'v l\] m—‘ 5000 3 r?;ﬂ—l_o_ 5020 1'1 s’ 5030
Security suspanse accounts . L. . N W 5040 3 5050 5060 $ 5070
Secunity difference accounts, | .. ol Nm 5080 3 5090 5100 $ 5110
Commodity suspense accounts . .. .. ... .. .. N M 5120 § [ 5130 5140 $ |s150

QOpen transactions with correspondeats,
ather brokers, clearing organizations,
deposaornies and snteroffice and
intercompany accounts which coutd
result 1n A charge-unresolved

amoynts over 30 colendar days .. ... }\/m 5160 $ 15‘70 15‘80 $ 5190]

-
Bank account reconaihiatyons-unresolved

amounts ovee 30 catendar days ... ... i\lm 5200 ,Y$ 5210 ,', !5220! S l5230

Open transters over 40 calendar days,

ot confirmed L o )\}W [5240] s L [5250] [5260] s [5270]

Transachons 10 re0rgaMzation 2Ccounts: \I
over 60 catrndar days ... L. ,’ / ,M 5280 $ 5290 5300 X S 5310
Total. oL e e AI M 5320 3 “|s330] e 5380 L3 s 18350

~

Failed to delive}{business days or longer {21 business days or No. of ltems Ledger Amount Mai ket Vadue

longer in the case of Municipal Securities) . ..., ...... .. .. .. ... ; —\] m 15360] 3 N UM [53611 3 N Wﬂ
Failed to receive}(busineSs days or longer {21 business days or

fonger in the case of Municipal Secursilies) ................ Nm J5353J$ NUM.JS:W“J S JYO(\)

Security concentrations (See instructions o Pary 1)

.......................... s NM 5370

A Proprietary positions

B8 Cuviomers accountsunder Rule Y5¢3-3 . . L .. ... 8 )\1 m 5374
Total of presonad capital boreowings due withun six months R, . o AR ... S ) 5378
Maximum hairciits on underwriting commitments duting the penod ..o o L TR ,', 3 / M 5380
Pigniniect capitatl expenddtures faor Busmess expansion durning next six maonths ... e S N oy L 5382
Liatitites of other individuals or orgamizations quarantead by respondent ... L Ll L S N I 2 _|[s384
Lease and rentals payable within ane year . .. .. .. .. ... A P . R 3 )\j l/-)?\_,Q 5386
Aqgqreqate teasr and rental commitments payahle faor antire teem of the lease

A Gross o $ /\/ﬂ’bf 5388
B NIt s N o R_ |s3%0

OMIT PENNIES
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FOCUS REPORT

FO RM ( Financial and Operational Combined Unitorm Single Report)
Schedule I
x -1 7A'5 INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 173-5

Report for the Calendar Year/l?) -

or if less than 12 months

Report for the period beginning /[ / [800s] and ending / / 58005 |

ME 00 YY MM DO YY
SEC FILE MUMBER

/1259 5011]

_ NAME OF BROKER DEALER OFFICIAL USE ONLY

: et M| 8 -
QH,UU"T?M - CO , 8020 SRR ' Loy g 802
: Firm No. M MY Y .

2. Namel(s) of broker-dealer(s) merging with respondent during reporting period:

OFFICIAL USE ONLY
¥ NAME: 8053 Vae 8057
Y NAME: ‘ 8054 8058
Y NAME: 8055 8059
I NAME: 8056 : 8060
3. Respondent conducts a securities business exclusively with registered broker-dealers: -
{enter applicable code: 1=Yes 2=No)l 2 ] 8073
4. Respondent is registered as a specialist on a national securities exchange:
(enter applicable code: 1=Yes2=No)| /| 8074]
5. Respondent makes markets in the following securities:
{(3)equity securities . . . . .ot it ii e it i et i cie et (enter applicable code: 1=Yes 2=No) 8075
(B) MURICIPalE. . o i o it e e it e (enter applicable code: 1=Yes2=No){ 2 [8076]
(c) other debtinstruments. . ... ... cunienoieinnaennanns (enter applicable code: 1=Yes 2=No}|_ 7 ]18077]

6. Respondent is registered solely as a municipal bond dealer:

{enter applicable code: 1=Yes 2=No)| . |8078| |

7. Respondent is an insurance company or an affiliate of an insurance company :
{enter applicable code: 1=Yes 2=No)| /  |8079]

B. Respondent carries its own public customer accounts: H
(enter applicable code: 1=Yes 2=No)| BB LBOBﬂ
|

9. Respandent’s total number of public customers accounts :
(carrying firms filing X-17A-5 Part 11 only}

{a) Publiccustomer accounts. .« . . vt iisiteoronerneecesonsocacnansacnacncnsns . 2}-{ 8080
(D) OMNIDUS BOCOUNTE . .+« 2 v e e e e e e e e enaee s aeeeesme e atneaassnaanaeeanneees. ] | so81]

10. Respondent clears its public customer and/or proprietary accounts :

{enter applicable code: 1=Yes 2'No)[ 14 [808—5]




> -
FOCUS REPORT
Schedule 1
page 2
11. Respondent clears its public customer accounts in the following manner:
4 {enter a "'1’* in appropriate boxes)
{a) Direct Mail {New York Stock Exchange Members Only). .. ... ... ... .. .. .. .. ... ... ....... [ J8086J
(b} Self-Clearing . .. ... ... ... .. ... ......... e [ [ Isos7]
(C) OMAIbUS. . ... oo [ [8088]
v,
{dlIntroducing. . . ... ... e [ [9 FBOBE]
(e) Other . . . e e | 18090}
tf Other please describe:
{f) Notapplicable . . .. ... ... L. 18091 ]
12. (a) Respondent maintains membership(s) on national securities exchange(s):

{enter applicable code: 1=Yes 2=No) | Z_ [8100]
(b) Names of national securities exchange(s) in which respondent maintains memberships:
{enter a *'1”" in appropriate boxes)

(1) American. . . . . . . 8120
(2) BOStON . . e e 8121
(3) CBOE . .. 8122
=) MiIdWeST. © L e Yo 8123
(5 New YOIk . . .o e 8124
(6) Philadelphia . . . . . . .. 8125
(7) Pacific Coast. . . . . . .t e e e e 8126
(B) Other . .. . e e, 8129

13. Employees:

{a) Number of full-time employees . . . . . .. . .. [ L 1 8101}

{b) Number of full-time registered representatives employed by respondent
INCIUAed in 13 (3) . . o oo oo e e [T ]s102]

y

14. Number of NASDAG stocks respondent makes market. . . . . . .. . .. . . . e e { " @) ] 8103 l

15. Total number of underwriting syndicates respondentwasamember . . . . . ... ... ... r O l 8104 ]

16. NMumber of respondent’s public customer transactions: Actual . ... ... ... ....... .. v 8105

(Carrying or clearing firms filing X-17A-5 Part 1}

Estimate ... ... ............. 8106

{a) equity securities transactions effected on a

. I T
national securitiesexchange . . . .. .. ... .. L. 0L e L @) l8101]
{b} ecuity securities transactions effzcterd cther thanon a
< Y . |
naticnal Securities eXCRange . . ... L L L e e e e e e e 13 235 ] 8108 l

{) rommodity, Sand, aptieon, and other transatiions efected
onor off a national securivies exchange. . . . .. L e e e " r O TBIOQ




17.

FOCUS REPORT
Schedule |
page 3

Respondent is a member of the Securities Investor Protection Corporstion

(enter applicable code: 1=Yes 2=No) E, / ] 81 1ﬂ

18.

Number of branch otfices operated by respondent. . . . ... ... .. ... .. ittt onsnn

...... (O Tsenz2]

19.

Respondent is an affiliate or subsidiary of a foreign broker-daalar

or bank : (enter applicable code: 1=Yes 2=No){ 2 [8113]

20. {a) Respondent is a subsidiary of a registered broker-dealer
(enter spplicsble code: 1=Yes 2=No) | /7 [8114]
v .
{b} Name of parent '? [8116]
21, Respondent is a subsidiary of a parent which is not & registered broker
or dealer {entar spplicable code: 1=Yer2=No)| ./ 1B115]
22. Respondent sends quarterly statements to customars pursuant to
Rule 10b-10(b) in lisu of daily or immediate confirmations: .
(enter epplicable code: 1=Yes 2=No)"[ ) _ [8117]
23. Aggregate Dollar Amount of Non-Exempted OTC Sales of Exchangs-

Listed Securities Done by Respondent During the ReportingPeriod . . ... ... . ... .ccouuvr...

8__«3is/ Jens]

+

“Required in any Schedule I filed for the calendar year 1978 and succeeding years.
SHerMAN + €O, HAD NO MuntctPAL

BonD INCOME foR Aool.
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' _ L o PROVIDENCE. RHODY ISLAND 02904
] ROSENSTEIN, HALPER & MASELLL, LLP (#01) 331-6851  FAN: (401) 331-0853
} Certified Public Accountants Jay X Rosenstein, (P, MBI
AAAR Y Frank G. Halper. CPA ST, PES
. Thowmas D, Maselli. CPA
NASD Regulation, Inc. Securities & Exchange
Member Regulation Program/Systems -Support Commission

450 5" Street NW
Washington, D.C. 20549

Attention: Sherry Lawrence
9509 Key West Avenue, 3™ Floor
Rockville, MD 20850

National Association of
Securities Dealers, Inc.

Boston District Office

260 Franklin St., 16" flr.

Boston, MA 02110

SEC
Boston District Office
73 Tremont Street, Suite 600
Boston, MA 02108-35912

Gentlemen: -

We have audited Form X-17A-5 (Focus Repoft) and the Ratio of Aggregate
Indebtedness to Net Capital of Sherman & Co. as of December 31, 2001.

Our audit was made in accordance with auditing standard generally accepted in
the United States of America, and accordingly, included a review of the
system of internal contrecl, and the procedures for safeguarding securities of
customers and such test of the accounting records and such other auditing
procedures ag we considered necessary in the circumstances, ‘including the
audit procedures prescribed by the Securities & Exchange Commission.

The accounting records of the Company are adequate and satisfactory. Since
the Company has one employee in addition to the proprietor, there 'is a
limitation to the full use of internal control. It is our opinion that
Sherman & Co. is exempt from Rule 15¢c3-3 and no facts came to our attention
indicating that the exemption has not been complied with during the period.
Also, we found that no material inadequacies exist or have existed since the
date of the previous audit. Sherman & Co. 1s exempt from Rule 15c3-3
under (k) (2} (I). '

In our opinion, the accompanying Form X-17A-5 (Focus Report) and the Ratio of
Aggregate Indebtedness to Net Capital present fairly, 1in all material
aspects, the financial position of Sherman & Co. at December 31, 2001 in the
form required by the Securities & Exchange Commission, in conformity with
generally accepted accounting principles.

W/W&> adde ¢ ¢ o

January 7, 2002

MEMBERS OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

TN




